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Calculation of Hospital Costs 



Pay-to-Cost Changes 

CCRs Calculated for Latest Simulations 
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Date Range of DRG Simulation Dataset 

Example Hospital Cost Reports 

    (based on hospital fiscal year) 

7/1/2010 6/30/2011 

10/1/2009 9/30/2010 

10/1/2010 9/30/2011 

Claim 1: admission date 8/15/2010; CCR = 0.309 

CCR = 0.309 

CCR = 0.285 

8/15/2010 

Claim 2: admission date 2/10/2011; CCR = 0.285 2/10/2011 



Pay-to-Cost Changes 

CCRs Calculated for Previous Simulations 
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Cost Calculation Example 
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Claim ID Charges

Cost-to-

Charge 

Ratio

Estimated 

Cost

1 $17,500 0.247 $4,323

2 $130,231 0.247 $32,167

3 $48,749 0.247 $12,041

Total $196,480 $48,531

Goal is to determine hospital costs for the claims in the 

DRG simulation dataset (not total annual hospital cost). 



Casemix Adjustment of IGT 

Payments on Inpatient Claims 



Casemix Adjusting Payments of IGT Funds - Example 

» Example provider receiving $5M from IGT funds during the year 

» Example provider’s overall casemix is 0.6 

» Example provider has 2,500 stays in a year 
 

» Average per discharge IGT add-on payment equals,   

$5M / 2,500 = $2,000  
 

» For a claim with casemix equal to 0.75,  

Per-claim IGT Pymt = $2,000 * (0.75 / 0.6) 

   = $2,500 
 

» Separate claim with casemix equal to 0.3,  

Per-claim IGT Pymt = $2,000 * (0.3 / 0.6) 

   = $1,000 
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